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compliance with the requirements de-
scribed in § 570.901 and by applying the
performance criteria described in
§§570.902 and 570.903 relative to carrying
out activities and, where applicable,
the housing assistance plan in a timely
manner. The review criteria in § 570.904
will be used to assist in determining if
the recipient’s program is being carried
out in compliance with civil rights re-
quirements.

(2) The Department will review
UDAG projects and activities to deter-
mine whether such projects and activi-
ties are being carried out substantially
in accordance with the recipient’s ap-
proved plans and schedules. The De-
partment will also review to determine
if the recipient has carried out its
UDAG program in accordance with all
other requirements of the Grant Agree-
ment and with all applicable require-
ments of this part.

(3) In conducting performance re-
views, HUD will primarily rely on in-
formation obtained from the recipi-
ent’s performance report, records
maintained, findings from monitoring,
grantee and subrecipient audits, audits
and surveys conducted by the HUD In-
spector General, and financial data re-
garding the amount of funds remaining
in the line of credit plus program in-
come. HUD may also consider relevant
information pertaining to a recipient’s
performance gained from other sources,
including litigation, citizen comments,
and other information provided by or
concerning the recipient. A recipient’s
failure to maintain records in the pre-
scribed manner may result in a finding
that the recipient has failed to meet
the applicable requirement to which
the record pertains.

(4) If HUD determines that a recipi-
ent has not met a civil rights review
criterion in § 570.904, the recipient will
be provided an opportunity to dem-
onstrate that it has nonetheless met
the applicable civil rights requirement.

(5) If HUD finds that a recipient has
failed to comply with a program re-
quirement or has failed to meet a per-
formance criterion in § 570.902 or
§ 570.903, HUD will give the recipient an
opportunity to provide additional in-
formation concerning the finding.

(6) If, after considering any addi-
tional information submitted by a re-

cipient, HUD determines to uphold the
finding, HUD may advise the recipient
to undertake appropriate corrective or
remedial actions as specified in
§ 570.910. HUD will consider the recipi-
ent’s capacity as described in § 570.905
prior to selecting the corrective or re-
medial actions.

(7) If the recipient fails to undertake
appropriate corrective or remedial ac-
tions which resolve the deficiency to
the satisfaction of the Secretary, the
Secretary may impose a sanction pur-
suant to § 570.911, 570,912, or 570.913, as
applicable.

[53 FR 34466, Sept. 6, 1988, as amended at 60
FR 56917, Nov. 9, 1995]

§ 570.901 Review for compliance with
the primary and national objectives
and other program requirements.

HUD will review each entitlement
and HUD-administered small cities re-
cipient’s program to determine if the
recipient has carried out its activities
and certifications in compliance with:

(a) The requirement described at
§ 570.200(a)(3) that, consistent with the
primary objective of the Act, not less
than 70 percent of the aggregate
amount of CDBG funds received by the
recipient shall be used over the period
specified in its certification for activi-
ties that benefit low and moderate in-
come persons;

(b) The requirement described at
§ 570.200(a)(2) that each CDBG assisted
activity meets the criteria for one or
more of the national objectives de-
scribed at § 570.208;

(c) All other activity eligibility re-
quirements defined in subpart C of this
part;

(d) For entitlement grants only, the
submission requirements of 24 CFR
part 91 and the displacement policy re-
quirements at § 570.606;

(e) For HUD-administered small cit-
ies grants only, the citizen participa-
tion requirements at § 570.431, the
amendment requirements at § 570.427
(New York HUD-administered small
cities) or § 570.430(f) (Hawaii HUD-ad-
ministered small cities), and the dis-
placement policy requirements of
§ 570.606;

(f) The grant administration require-
ments described in subpart J;
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